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0\DQPDU ZLWK VWURQJ HFRQRPLF H[SDQKDRQDI®R® HEQ V3D UTKLLFVX @[
MRLQW YHQWXUH SDUWQHUVKLS ZLWKVB G RRDOORE K EW HSL VKBS
HDUO\ QH[W \HDU IRFXVHG RQ RXU GDWR WFSFRUDWH EFO/MLHMW YV BR(
VHFWRUV ORFDOO\ WRJHWKHU ZRWKDRWHW & KIRIQ 1 R DHOFO KD\ W @MIR
FRQQHFWLRQV LQ WKH $VLD 3DFLILFDQIBJZR QN GRD &K W K A RW M\DVP HI
ZLWK RWKHU GDWD FHQWHU YHQGRUV ORFDOO\ DQG IXUWKHU DIL

7KH *URXS KDYLQJ DGR SW6MUWWH JF R@ISABWRAYBKFRIDUDRYR RQW L R Q
, QWHOOLJHQFH LVL7RFKBIGVRRQRXWPS XS LQ QHZ H[FLWLQJ KLJK .
DUHDV IRFXWRMDRDLMMMRYDWLRQV UHFXUULQJ IHHV DEXGOPDQDJ
IRFXV LV RSSRUWXQLWLHYV DULVLQJ QWR P Q\XRX Q AR AB@Ws DQID SR8
IRU WKH *6PDUW ,QQRYDWLRQ *UHHQ ,QLWLDWLYH"

7KH %RDUG EHOLHYHV WKDW *67 URADJY W KY HUDGE HP ARYOH LMQWIR[ L X WW &
E\ SURYLGLQJ LQQRYDWLYH SURGXFWY DR&OQNRUKWILBRQYKDAYG MKW
GLYHUVLILHG FOLHQW EDVH

JLQDQFLDO +LJKOLJKWYV

*67V ILQDQFLDO SHUIRUPDQFH LQ WKH SHSDRELWH IDRIW W HRX W KOIF
ORFDO FOLHQWY RSHUDWH LQ SDWW LIREDWOW UQ ®HWALPHVR 5 R Q E W
XQSUHFHGHQWHG HQYLURQPHQWDO LVVWHPHS$ZBHQVANL QUBIS\R BB FW
VORZHG ZLWK *'3 JURZWK IRU ILUMW WRUHH MXORUWHWW RI , DIPOS
WKDW ZH VWLOO PDLQWDLQHG FRPSDUDEOH UHYHQXHV WR WKH V

2XU RQJRLQJ DQG QHZ ,&7 VHFXULW)\ EXV ISHHN R H ¥ DRRFQW LL@X 8 B L
WKURXJK UHFXUULQJ EXVLQHVV ZLOUWKQ N W\WDREW SR WD WD) G GCLRIQIVW |
*URXS

JRU WKH SHULRG WKH &RPSDQ\ JHQHUDWHG UHYHQXH RI 86
JHQHUDWLQJ SRVLWLYH QHW FDVK IURP RSHUDWLQJ DFWLYLWLHYV

JRRNLQJ LQWR )< ZH DUH IRUHFDVWIRY VQG W RI PHW/AHRIQ R}
VHFRQG KDOI Rl RXU ILQDQFLDO \HDU HQK\Y. QRU VORMRKDU |RZWMHAD
EHWZHHQ 86 PLOOLRQ DQG 86 PLOOLRQ

ORYLQJ IRUZDUG WKH %RDUG VWURQJO\WBWIXQHWHNV4LQ ERRIKRBRIE
DQG LQ 3RVW %UH[LW *UHDW %ULWDLQ IRU WKH *URXS

'LYLGHQG SROLF\

7KH %RDUG EHOLHYHV WKDW WKH INVGWMHBVEXVURWDKDUE KRFDGH U
&RPSDQ\ DW WKH SUHVHQW WLPH D QARP\W DO W LGOI W O BIfiL B L QVLKIA\
LQYHVWPHQW DQG EXVLQHVV GHYHORIAVHW WP R SS®RE W KSHAMLHG R 8
WKH QH[W IHZ \HDUV *67 LV ORRNLQR W R XM/QRIRIDIWH DOREQ Y KVID K B
VXVWDLQDEOH PDQQHU $V D UHVXOM)D'GFIYDOGLHDR G HY G BROWR\ $F
VKDUHKROGHUV EXW UDWKHU PHHWOMIHM VR WBBEHVIYO EURI\MR W

6 XPPDU\

%HIRUH HQGLQJ , ZRXOG OLNH WR W)IRWU MHK HZ RB SIRHUW X\ K W \& W R S\
RQ KLV PLQLQJ EXVLQHVV LQWHUHVWYV |RB7KSXEFREWQL ER WHIREHV
DQG :LOOLDP .QLJKW ZKR OHIW WKH %RDUG HOQ OLBBH QLMWHRBF

, ZRXOG DOVR OLNH WR H[SUHVV PHKKR{IDGUHUWHWOMQBORBILAIXGB ONVR
FXVWRPHUV EXVLQHVV SDUWQHUV DQG KDUGRRUNLQJ VWDII IRU



'LWK FRQWLQXDO VXSSRUW ZH DUH FR QHPEDQW LLQY R D
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&RQVROLGDWHG ,QWHULP 6WDWHPHQW RI &
IRU WKH SHULRG $SULO WR 6HSWHPE

PRQWKY PRQWKYV
HQGHG HQGHG

6HSWHPEHBHSWHPEHU

1RWHV 86 86

&DVK )ORZV IURP RSHUDWLQJ DFWLYLWLHYV

3URILW /RVV EHIRUH WD[DWLRQ IURP RSHUDWLRQYV
$GMXVWPHQWY WR DGG GHGXFW QRQ FDVK LWHPV
'HSUHFLDWLRQ Rl SURSHUW\ SODQW DQG HTXLSPHQW
2WKHU QRQ FDVK
8QUHDOLVHG IRUHLJQ H[FKDQJH ORVVHYV
2SHUDWLQJ ORVV EHIRUH ZRUNLQJ FDSLWDO FKDQJHYV

'HFUHDVH LQFUHDVH LQ LQYHQWRULHYV
'HFUHDVH LQFUHDVH LQ SUHSD\PHQWY DQG RWKHU
UHFHL

'"HFUHDVH LQFUHDVH LQ ILQDQFLDO OLDELOLWLHYV
'"HFUHDVH ,QFUHDVH LQ WUDGH DQG RWKHU SD\DEOHYV
1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
3D\PHQWV WR DFTXLUH SURSHUW\ SODQW DQG HTXLSPHQW
BURFHHGV IURP VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW
1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
BURFHHGV RI RUGLQDU\ VKDUH LVVXH

JRUH[ UHVHUYHV

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQW

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI SHULRG
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG




&RQVROLGDWHG ,QWHULP 6WDWHPHQW RI &
IRU WKH SHULRG $SULO WR 6HSWHPEHU

6KDUHKROGHU B5S5HWDLQHG
&DSLWDBHVHUYUQLQJV 7R

86 86 86 86

%DODQFH DW $SULO
&RPSUHKHQVLYH ,QFRPH
/IRVV IRU

2ZWKHU FRPSUHKHQVI

7TRWDO FRPSUHKHQVLYH ORVV IRU WKH \HDU

7UDQVDFWLRQV ZLWK RZQHUV LQ WKHLU
FDSDFLW\ DV RZQHUYV
6KDUHV LVVXHG

%DODQFH DW 6HSWHPEHU




1RWHV WR WKH )LQDQFLDO 6WDWH
$FFRXQWLQJ 3ROLFLHV

&RUSRUDWH LQIRUPDWLRQ

7KH FRQVROLGDWHG ILQDQFLDO VWD WHKMHQ\Q D QRA LBG
DQG HQGHG 6HSWHPEHU ZHUH DXWKPPUUWNB QR
'LUHFWRUV RQ 'HFHPEHU

7KH UHJLVWHUHG RIILFH RI *67HFKQRIOWKIHHWVWRKEG WWKHQ
6HUYLFHV %9, /LPLWHG 5LWWHU +RXVH :LFNKDPV &D\

7KH SULQFLSDO DFWLYLW\ RI WKH *URXS LM GBWYLE®Q M

%DVLV RI SUHSDUDWLRQ

7KH FRQVROLGDWHG ILQDQFLDO VW D WRHPHW WR/ORIHGE HHAK
KDYH EHHQ SUHSDUHG LQ DFFRQGDROGH 5HABWHW|LQ@WH
LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQMGE EJ) SWKBIQGD®
(8 DV WKH\ DSSO\ WR WKH ILQDQFKID G WWIIREBH P$FSIM D R

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPH.FWDY KBYMW EHRID
IRU FHUWDLQ ILQDQFLDO LQVWUXRPHQRMIWKDWXHKD YHKH
VWDWHPHQWY DUH SUHVHQWHGUIRX @6 HGAR WARDW X HD Q €@ DDUAHY/
RWKHUZLVH LQGLFDWHG )ROORZLQUGWRIAHJANYW K V,H5 8V DW K
LV WDNHQ WR KDYH DFTXLUHG WKH SDWHQW HQWUWRD\NDRS
WKH DFTXLUHG HQWLW\

&RQVROLGDWLRQ

7KH FRQVROLGDWHG ILQDQFLDO VR\WWMHPERIW W R IFW K & UFIUWRKX B/
DQG IRU WKH SHULRG WKHQ HQGHG

6XEVLGLDULHYV DUH IXOO\ FRQVROLGIDHLIQG WHRP G\D{WH GROQV B
REWDLQV FRQWURO DQG FRQWLQXH WR EH KA HDWVIHEZDWH G

7KH ILQDQFLDO VWDWHPHQWYV Rl WKH RHNEVHSRDWLKM BH
*67HFKQRORJLHV /WG SDUHQW FRPSDQ\ XVLQJ FRQVLVWH

$00 LQWUD JURXS EDODQFHV WUDGVNHAWLRBVXOVQLUMD Ou
WUDQVDFWLRQV DQG GLYLGHQGY DUH HOLPLQDWHG LQ IX0OO0

7RWDO FRPSUHKHQVLYH LQFRPH ZIRWWKE& D RXERIQGALDRO @V QD
UHVXOWYV LQ D GHILFLW EDODQFH VX E\KIDEQLIHJ R ZZLMIKRM\E DQ
DFFRXQWHG IRU DV DQ HTXLW\ WUDQVDFWLRQ

3RROLQJ Rl ,QWHUHVWVY RQ ,QFRUSRUDWLRQ RI 3DUHQW (QWwLU
2Q LQFRUSRUDWLRQ RI WKH HQWLW)\ VX BWHKIB ISIRIRLAH\Q & IRY H. @ W
RQ WKH EDVLV WKDW WKH HQWLWRKWBRDQ@HERPEWKHG/DBH X
DQG DIWHU WKH FRPELQDWLRQ

8QGHU WKLV PHWKRG WKH DVVHWYHDQKF RUDBHIGODWLERRRI
DVVHWY DQG FRQWLQJHQW OLDELOLWYHRXNOM RFR JQH FRIQE V
1R JRRGZLOO LV UHFRUGHG DQG H[SHQVHVGRDWKB \FR® BLURD



7KH H[FHVV RI FRQVLGHUDWLRQ RYHU WKHHFROXHVRIG
UHVHUYH D QHJDWLYH UHVHUYH ZLWKLQ HTXLW\

$Q\ QRQ FRQWUROOLQJ LQWHUHVW LQUWSRUBALTRQ LRHH
OLDELOLWLHV RI WKH DFTXLUHHR MW KWK & DADHW R | RD FIT
SURSRUWLRQDWH VKDUH RI SURILWYV VRW KRV DRWMN ULLCE
FRQWUROOLQJ LQWHUHVW

BXEVHTXHQW %XVLQHVV &RPELQDWLRQV
%XVLQHVV FRPELQDWLRQV RFFXU ZKHURQBQRD FARU H HEX
EXVLQHVV FRPELQDWLRQ LV DFFRXQWHG IRU E\ FPRFE L]
LQYROYLQJ HQWLWLHV RU EXVLQHVVHV XQQHWLFR® ZRQd
IRU IURP WKH GDWH WKDW FRQWURR] WKB W &BQQH GL DA
OLDELOLWLHVY LQFOXGLQJ FRQWLMHFRIQW YV B GD E\)YOEMH.F
H[FHSWLRQV

'KHQ PHDVXULQJ WKH FRQVLGHUDWLRQ VR@D @QH DWHNE W
UHVXOWLQJ IURP D FRQWLQJHQW FR@FIOXHUHIBW L REX EDAH
UHFRJQLWLRQ FRQWLQJHQW FRQVL®HUBWLHDY XAODG/ VLY
VHWWOHPHQW LV DFFRXQWHG IRU ZRW KHAD MV KLWA\G E\R Q
UH PHDVXUHG LQ HDFK UHSRUWLQJ SHKDRQ GHWRRI DR IUU Y DX
XQOHVV WKH FKDQJH LQ YDOXH FDQ EHWKHQWLILHG DV H

$00 WUDQVDFWLRQ FRVWV LQFXUURGVLRUWHB B\WM QR/® GV R/ A
FRPSUHKHQVLYH LQFRPH 7KH DFTXLVLWHRRIJRLW LERXY RQ HR
IURP D EDUJDLQ SXUFKDVH

6LIJIQLILFDQW DFFRXQWLQJ MXGJHPHQWY HVWLPDW

7KH SUHSDUDWLRQ RI WKH *URXSTV FRDNVROA\NGPWROGJ
MXGIJHPHQWY HVWLPDWHY DQG DVVXPSW DLNRQWVWKDAV COLIDHE E
GLVFORVXUH RI FRQWLQJHQW OLD EL OLLAWOLGHAL D & WWKBIWGOPW
DPRXQWYV RI UHYHQXHV DQG H[SHQVHV ®X\HW JD /& HD WHSHR
FROQWLQXRXVO\ HYDOXDWHG DQG DUH EDWRMIHW IPBYRUHP
HISHFWDWLRQV RI IXWXUH HYHQW VHWIKIGM WD WK HE HQ UHF KR @
DFWXDO RXWFRPHYV ZRXOG GLIIHU IDRPXWEWVR QAN WH B B WK
FRQGLWLRQV H[LVWHG

,Q SDUWLFXODU WKH *URXS KDV LG H®QWLU LIFD® W KWHX GROIG R D
DVVXPSWLRQV DUH UHTXLUHG DQG Z<H UR-D W HW X D O Ol HDV XHDR
SRVLWLRQ RU ILQDQFLDO UHVXOWYIBHERWWRG RQ MKH\UHH D5Q
WKH YDULRXV DFFRXQWLQJ SROLFLH\GDWHG W.IQHD Q F IOHY VD

H\ -XGJHPHQWYV
,Q WKH SURFHVV Rl DSSO\LQJ WKH *URREBDW DEFR XFDVEIHQ WV IS

MXGJHPHQWYV ZKLFK KDYH WKH PRVW VARDQLNVHIEQ IWQ HWIKIH W FR
ILQDQFLDO VWDWHPHQWV



*RLQJ FRQFHUQ

7KLY UHSRUW KDV EHHQ SUHSDUHG RQ WXODWHMWQ WEKR
QRUPDO EXVLQHVYV DFWLYLW\ DQGHWRHOBIIPBIQMWY BWORD E
RI EXVLQHVYV

$W 6HSWHPEHU WKH *URXS KHOG FDWK UHVHU
86

7KH 'LUHFWRUV DUH FRQILGHQW WKH WRXQGLWAF
ZKLFK ZLOO FRQWULEXWH WR FDVK IORZ LQ WKH QH[W

2Q WKLV EDVLV WKH 'LUHFWRUNQB\H OXLBGIE W WR DR K
FDSLWDO UHTXLUHPHQWYV

7KH *URXS UHFRUGHG D ORVV RI IRU WKHDWQG KB
DVVHWYV RI| 86 DV DW 6HSWHPEHU VvV

$FFUXDOV

ODQDIJHPHQW KDYH XVHG MXGJHPHQW DWW L YUXKSFHIHHO X/ KI
7KH DFFUXDOV UHFRJQLVHG DUH EDVHG RQ ZRUN SHUIRU

&RQWLQJHQFLHYV

%\ WKHLU QDWXUH FRQWLQJHQFLHV ZLOODRQOX B WH HR
IDLO WR RFFXU 7KH DVVHVVPHQWRDQWXP HRIVAR@W HQ
LQYROYHV WKH H[HUFLVH RI VLJQLILFD\QWHMR G GHPH QWK B @
HYHQWYV 30HDVH UHIHU WR 1RWH IRU IXUWKHU GHWDLO

.H\ HVYWLPDWHY DQG DVVXPSWLRQV

7KH NH\ DVVXPSWLRQV FRQFHUQLQJ W KH WUV BWH D@ & QRAM
UHSRUWLQJ GDWH WKDW KDYH WHWIQROI DFEOMMY WE M ) VR IWFD
DVVHWVY DQG OLDELOLWLHV ZLWKLQLBHKG BHHQOWZIL QDK *D
DVVXPSWLRQV DQG HVWLPDWHV RQ SDGDRMHMVEHIWY DY DLLIDD
SUHSDUHG ([LVWLQJ FLUFXPVWDQFHW ®RSP BY WXP KRIZRIY W
GXH WR PDUNHW FKDQJHV RU FLUFXPVIW\B R HW XA V& QR KE F
UHIOHFWHG LQ WKH DVVXPSWLRQV ZKHQ WKH\ RFFXU

1HZ VWDQGDUGY DQG DPHQGPHQWY DQBXQWHUSUH
7KHUH DUH VHYHUDO QHZ $FFRXQWLQYXHEDBD\GW K B V, $BQGW
PDQGDWRULO\ DSSOLFDEOH WR WKH *URKXSD DIQWE] KDKYHHV B RAVR
ILQDQFLDO VWDWHPHQWY 7KH *URXS GR®IW QRW SODQ WR D
7KHVH VWDQGDUGY DUH QRW H[SHFW HRX SV RQKWXH B XADUMHWAL R
UHSRUWLQJ SHULRGYV
6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHV

3URSHUW\ SODQW DQG HTXLSPHQW

30DQW DQG HTXLSPHQW DUH VKRZDDIWLFER VWY ® HF § DOLAPYH-P\D
FRVW RI DQ DVVHW FRPSULVHV LWVW XD6KFRN V8V LGIHU R BWRRQ

EULQJLQJ WKH DVVHW LQWR RSHUDWLRQ G DIQAVIRFHIDGAHHGN B RURJ
SXUFKDVH SULFH RU FRQVWUXFWLRQDRRY WHKN MKH B DINH



FRQVLGHUDWLRQ JLYHQ WR DFTXLUHFRMWYV DMYFHOK G H'
SURIHVVLRQDO IHHVY DQG FRVWYV RW MRHMW L QSIURKSHHW ION
FRVWY LQFOXGH WKRVH WKDW DUH G L UHFVDQ\ CDQAGWLLALI

BURSHUW\ SODQW DQG HTXLSPHQW UHWIVWGJIWD QGO
FRVW OHVVY DFFXPXODWHG GHSUHFLDWLRQ DQG LPSDL

7KH GHSUHFLDWLRQ UDWHV DSSOLHG WR HDFK W\SH RI

30DQW DQG PDFKLQHU\ WR \HDUV
ORWRU 9HKLFOHYV WR \HDUV
JLIWXUHV DQG ILWWLQJV \HDUV
JHDVH ,PSURYHPHQWYV \HDUV

BXEVHTXHQW H[SHQGLWXUH LV FDSXW B CLFR@GRPK HA E H QHL
WKH DVVHW ZLOO EH LQFUHDVHG $WDHF RN/ & XCEW B DX H
LQ ZKLFK LW LV LQFXUUHG $VVHWW WKH \MFIRWQR PIHS 6B D
DQG H[SHQVHG WKURXJK SURILW RU ORMVYK 58 SIDIVNULQ G
RI DVVHWV QRU DSSUHFLDEO\ SURG RQ.D MXHN UL XFRIPKO *
GLVSRVDO RI IL[HG DVVHWYV DUH FURGLW/RN\GY FLKD WKHSG G R
QHW GLVSRVDO SURFHHGV DQG WKH FDUU\LQJ DPRXQW R

7KH DVVHWY{V UHVLGXDO YDOXHV XMWHRIQ® OH YHHVY DIQLHEBH
SHULRG DQG DGMXVWHG SURVSHFWLYHO\ LI DSSURSULDW

L, QYHQWRULHYV
,QYHQWRULHV DUH YDOXHG DW WKH ORZHU RI FRVW DQG
J)LOQDQFLDO LQVWUXPHQWY ,QLWLDO UHFRJQLWLRQ DQG P
7UDGH DQG RWKHU UHFHLYDEOHYV

7UDGH DQG RWKHU UHFHLYDEOHYVDIBKHRYWWDMRHGI R W ®RREWI
RWKHU UHFHLYDEOHY DUH QRQ GHULGEWHVUIRLQOEQHRLHD\
QRW TXRWHG LQ DQ DFWLYH PDUNHW

7UDGH UHFHLYDEOHV DUH JHQHUD ®@\GG X Hz DRV V HKVHN @MHURHH
FXUUHQW DVVHWYV XQOHVV FROOHFWLR® QWK QRMWWHS HF
&ROOHFWDELOLW\ RI WUDGH UHFHLYLVEOHM WW ZKYE K ZBIGHR
XQFROOHFWLEOH DUH ZULWWHQ RII B\ UHSMRYQY LVRIQHI R D LW\
WUDGH UHFHLYDEOHV LV XVHG AKKDWMW KH H WR XFSEMHOFON Q R MW
DPRXQWYV GXH DFFRUGLQJ WR WKH RULJLQDO WHUPV RI WKH

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DUH PHDHXNGNE BFKDQUHY DD
VKHHW GDWH &DVK DQG FDVK HTXLY K®KQMWN HRFPP & Ul IS\RW LAVD
FRQYHUWLEOH WR NQRZQ DPRXQW RI FEVR VD Q& WNKRIWF R D & JW
YDOXH DQG DUH XVHG E\ WKH &RPSDQ\ LQ W KH RDI/Q DR H PWM IQKV
RI WKH FRQVROLGDWHG VWDWHPHQW RO HF@PW¥ FRRZIN VWD RK
HTXLYDOHQWYV DV GHILQHG DERYH QHW RI RXWVWDQGLQJ ED

,PSDLUPHQW

7KH *URXS DVVHVVHYVY DW HDFK UHSRUWHQIYGOWER FHKWWBWUDW K
LV LPSDLUHG $ ILQDQFLDO DVVHKMULHYLE HRHEPNHIGF W R YEHH HLYPLSEDH QUIFH



UHVXOW RI RQH RU PRUH HYHQWYV WKDIW RK® R IRWKXUDW
WKDW ORVV HYHQW KDV DQ LPSDEW RIQWK HI LHY/MQAPLIDVD
HVWLPDWHG

7TUDGH DQG RWKHU SD\DEOHYV

7UDGH DQG RWKHU SD\DEOHV DUH QRQ GRWLTORW.ING L
W UHSUHVHQWY OLDELOLWLHYV IRURNSRSVLRQGVRHW K HF
XQSDLG 7KHVH DPRXQWV DUH XQVHFXUH G DE&H KD R W
SUHVHQWHG DV FXUUHQW OLDELOIWKLHY X®R8WK\8DURP
7KH\ DUH UHFRJQLVHG LQLWLDOO\ \DRH\KXULKHG DWW PR
HITHFWLYH LQWHUHVW PHWKRG

,QWHUHVW EHDULQJ ORDQV DQG ERUURZLQJV

, QWHUHVW EHDULQJ ORDQV DQG ERUURZYDOWXH UBIHWHRR
LQFXUUHG %RUURZLQJYV DUH VXEVHXXHQWW\KHDWHIUHR®
PHWKRG 7KH IDLU YDOXH LPSOLHV WKRIUWNWH IRIFU B WXU
UHIOHFWYV WKH VLIJQLILFDQW ULVNV DWWBDEKEQHFWR MWKH

$PRUWLVHG FRVW LV FDOFXODWHG ESWHRMNDQR RQ WR TDXHFR
FRVWY WKDW DUH DQ LQWHJUD @ DSMIURNY RIVWIKH @ 6G H&H. Q,
RU ORVV

%RUURZLQJ FRVWVY GLUHFWO\ DWW U IREX\WRDE®WR®RFW KR QD
QHFHVVDULO\ WDNHV D VXEVWDQWMM\O LSHWH ® G HRE XYWLHP iR W
SDUW RI WKH FRVW RI WKH UHVSHFWDYVH BIYYH®WH G QQ RWK
%RUURZLQJ FRVWYV FRQVLVW RI L@®W HQ R X WVDLEG FRWY QHE W R
RI IXQGV HJ DUUDQJHPHQW IHHV

7KH *URXS FDSLWDOLVHV ERUURZLQJ PRVGW DRH PROURAH
ILQDQFH WKH SURMHFW WKH DPRXQW ERSURRDQYH®R VUMK
UHSD\PHQW RI ERUURZLQJV VSHFLILFDOOXDRUIWU HDW FQS LI
ERUURZLQJ FRVWV XQGHU ,$6 DQG DUH U HFR MDK N H\GN D
FRPSUHKHQVLYH LQFRPH

)DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV
7KH IROORZLQJ PHWKRGYV DQG DVVXPSWLRQV DUH XVHG WR

t &DVK DQG VKRUW WHUP GHSRVLW\GHWLQG HR \B RIGURS\CK B E
FXUUHQW OLDELOLWLHY DSSUR[LPDWH WRKMMW VFBUP \RQW O
WKHVH LQVWUXPHQWYV

f ,QLWLDO IDLU YDOXH RI LQWH U H VWWEMHDY\.QBWIRRIQ BDLG BV
RI WKH FRQVLGHUDWLRQ UHFHLYHG RAHWEDQW RW KHWH W R
WKH IDLU YDOXH LV HVWLPDWHG XVLQJ DQ DSSURSULDWH

f )RU GLVFORVXUH SXUSRVH RQO\ WKH MXRAK YOD/ORRDRIVXRQ
ILQDQFLDO OLDELOLWLHV LV H\XWIORYZWHG/ EQ G UDRMRKQ WX @
IRU GHEW RQ VLPLODU WHUPV FUHGLW ULVN DQG UHPDLQL

SURYLVLRQV

BURYLVLRQV DUH PHDVXUHG DW W KEH\5W HWHAQL? D' B X1 WR/IKIPIDHY 3
WR VHWWOH WKH SUHVHQW REOLILRWLRTDKBW MWKH XQW BDWHK K
WKH SUHVHQW YDOXH LV D SUH WDY DFRXQWPWRQIV BH MDKIHF WL fF
DQRG WKH ULVNV VSHFLILF WR WKBHURLDFLEBOWGE X H7 KMR L\WQ KK
UHFRJQLVHG DV LOQWHUHVW H[SHQVH



JLQDQFH LQFRPH
,QWHUHVW LQFRPH LV PDGH XS RI LQWHUHVW UHFHLY

'"HIHUUHG WD[DWLRQ

'"HIHUUHG LQFRPH WD[ LV SURYLGHG XVHLRSRWEH\ EDLO
UHSRUWLQJ GDWH EHWZHHQ WKHWDQ & MWWHL R IFDWWH
UHSRUWLQJ SXUSRVHYV

'"HIHUUHG LQFRPH WD[ OLDELOLWLRASRMDUVU 8 ER HQIENGHG]

'"HIHUUHG LQFRPH WD[ DVVHWYV DUH IRHFRUQ GLHIGIURQ
XQXVHG WD[ FUHGLWY DQG XQXVHG SWHEDEVHHWKWWR W
DYDLODEOH DJDLQVW ZKLFK WKH GRGXWWHERMHJ W\HI
FUHGLWY DQG XQXVHG WD[ ORVVHV FDQ EH XWLOLVHG

f ,Q UHVSHFW Rl GHGXFWLEOH WH P SRYBYVW®RH QWM QG
LQFRPH WD[ DVVHWY DUH UHFRJ@LURED RQ B \WKR W KAHKK H
ZLOO UHYHUVH LQ WKH IRUHVHHD DO''D LOWEOH DQGLW D
GLIIHUHQFHV FDQ EH XWLOLVHG

7KH FDUU\LQJ DPRXQW RI GHIHUUHGVLWEKR PHQ W R | CHVDVAHKWLY/
UHGXFHG WR WKH HIWHQW WKDW QW MWD {IREOR GIHJ IS RE
DOO RU SDUW RI WKH GHIHUUHGQQHFRRHQWWH ® \G\HH WUW R CE
UHDVVHVVHG DW WKH HQG RI HDFK URSWHKWLHW IS QWL R&
SUREDEOH WKDW IXWXUH WD[DEOH SURIDWDAM\O-ONEWRD EB L

'"HIHUUHG LQFRPH WD[ DVVHWYV DQD[QIIDVEH® IWWMHW DUH H
\HDU ZKHQ WKH DVVHW LV UHDELYHG RQ WEBHUDMVDEYODWE L
HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG E\ WKH HQG RI W

'"HIHUUHG LQFRPH WD[ DVVHWYVY DQGGHIRUVH® LQMBROHJIWD
ULJKW H[LVWV WR VHW RIl FXUQHRWHWNDD [DYVLVIHEALD IDWD H @ VDA
WD[HV UHODWH WR WKH VDPH WD[DE®WH HQWLW\ DQG WKH V

JRUHLJQ FXUUHQFLHV

L )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\
7KH FRQVROLGDWHG ILQDQFLDO VW DWHFKR HE WA B UH RSXUSHIWH
SUHVHQWDWLRQ FXUUHQF\

LL 7UDQVDFWLRQ DQG %DODQFHYV
7UDQVDFWLRQV LQ IRUHLJQ FXUUHR®EMW\ PYBIOL DX WU B Q P\
IXQFWLRQDO FXUUHQF\ UDWHV S UHR® L GIRFIHBWD WY KDH/ B HDWIAH
GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHYV @UH UXDN QD WD D
WKH UHSRUWLQJ GDWHV $00 WLRIW WOHRYNH W IR0\ DWSHF IW

1RQ PRQHWDU\ LWHPV WKDW DUH RPWW \LXQUBI GRLUIH WIHU P X URJIH
XVLQJ WKH H[FKDQJH UDWH DV WWRW K H RGD WRIQRIMWVD KN IL\Y HW V.
YDOXH LQ D IRUHLJQ FXUUHQF\ DWH DWBDD VAW WKB & B MWH)
ZDV GHWHUPLQHG

LLL *URXS &RPSDQLHYV
7KH UHVXOWY DQG ILQDQFLDO SRVLWLRQ RIWIRHK HXIWJURQRU
K\SHULQIODWLRQDU\ HFRQRP\ WKDW KIRFPHWKIKQBWYVY R QIO W
DUH WUDQVODWHG LQWR WKH SUHVHQWDWLRQ FXUUHQF\ DV



¥ $VVHWYV DQG OLDELOLWLHV IRU HD FHKQWNHBEWB\P
WKH FORVLQJ UDWH DW WKH GDWH RI WKH VWD

t ,QFRPH DQG H[SHQVHV IRU HDFK LQFRPHNVRUWD \WR
FRPSUHKHQVLYH LQFRPH DUH WUDQV ODMWMIGL B W \D
DSSUR[LPDWLRQ RI WKH FXPXODWLY HWUHFWD RW
FDVH LQFRPH DQG H[SHQVHV DUH W UIR@WO DWME D

f $00 UHVXOWLQJ H[FKDQJH GLIIHUHQFHV DQHRBHFR

S5HYHQXH 5HFRJQLWLRQ
SHYHQXH LV PHDVXUHG DW WKH IDLU YOFHXN DRHEOMHKH FRQ

7KH *URXS UHFRJQL]JHV ZKHQ WKH DPRXQW R ISWHRYEHDE XOH
HFRQRPLF EHQHILWY ZLOO IORZ WR VEKHH @I @WWWD \D Q 8WF

L ,QWHUHVW ,QFRPH
 QWHUHVW LQFRPH LV UHFRJQLVHG X¥H®J DN HFHHILMB
WKH *URXS UHGXFHV WKH FDUU\LQJ D P RXKQN HVRV L
IORZ GLVFRXQWHG DW WKH RULJLQD & QWIHFQ/E YR Q QW
WKH GLVFRXQW DV LQWHUHVW LQFRPH

LL 6DOH RI *RRGV
SHYHQXH IURP VDOH RI JRRGV LV UH¥RVRLY H& WDWH WKRHQ
Rl VLIQLILFDQW ULVNY DQG UHZDUG WV HRJVVDA/QIHRLYY RILID R
WKRVH JRRGV

1HW 2SHUDWLQJ ([SHQVHV

PRQWKY PRQWKYV
HQGHG HQGHG
6HSWHPEHBHSWHPEHU

86 86

8QDXGLWHBQDXGLWHG
&RQWLQXLQJ RSHUDWLRQV
'HSUHFLDWLRQ RI SURSH
&RVW RI J
2FFXSDQ
(PSOR\H|
*HQHUDO
'LVWULEXWLRQ $GYHUWLVLQJ DQG SURPRWLRQ
H[SH
$GPLQ HJ
JHDVH H
7UDH[SH




.H\ ODQDJHPHQW 3HUVRQQHO

PRQWKYV PRQWKYV
HQGHG HQGHG
6HSWHPEHBHSWHPEHU

86 86
S8QDXGLWH®DXGLWHG

'LUHFWRUVY HPROXPHQWYV

(PSOR\HH FRVWYV

PRQWKYV PRQWKYV
HQGHG HQGHG
BHSWHPEHWSWHPEHU

86 86

BODXGLWH®DXGLWHG
:DJHV DQG VDODULHYV

:DJHVY DQG VDODULHV &RVW RI VDOHYV
7TRWDO

(DUQLQJV SHU VKDUH

PRQWKYV PRQWKYV
HQGHG HQGHG
BHSWHPEHWSWHPEHU

86 86
BODXGLWH®DXGLWHG

/JRVV IRU WKH SHULRG DWWULEXWDEOH WR PHPEHUV RI
SDUHQW

%DVLF ORVV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ W
WR RZQHUV RI WKH 3DUHQW E\ WKH ZHLJKWHG DYHUDJH

VKDUH LQ LVVXH GXULQJ WKH SHULRG
%DVLF ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHYV
LV

%»DVLF ORVV SHU VKDUH FHQWYV
'LOXWHG ORVYV SHU VKDUH FHQWYV

6HIJPHQW 5HSRUWLQJ



7KH FRQVROLGDWHG HQWLW\TV RSHUDW KQ U N H UHHIFM
PDQDJHPHQW DFFRXQWV XVHG E\ WKH FKNH | GRISH VDRQ
FRQVROLGDWHG HQWLW\fV RSHUDWLRQV DQG DOORFDW

'XH WR WKH VLIH DQG QDWXUH RI WRN EREGQR®H\G B WML
GHFLVLRQ PDNHU

7TKH FRQVROLGDWHG HQWLW\ RSHUDWHVPD®LRQHGBX\WL
LQIUDVWUXFWXUH

7KH UHYHQXHYVY DQG UHVXOWY DUHVWXKRNRORH WEGEGE BBR

RI SURILW DQG ORVV DQG RWKHU FRPS UQE HDQDIEYLID LY ER Y
WKRVH Rl WKH FRQVROLGDWHG HQWLW)\ DIQGRVUW MRV R X

&DVK DQG &DVK (TXLYDOHQWYV
PRQWKY <HDU

HQGHG HQGHG

6HSWHPEHUODUFK

86 86 1
8QDXGLWHGXGLWHG

&XUUHQW DFFRXQWYV

7TKHUH DUH QR UHVWULFWLRQV RQ WKH FDVK FXUUHQW

7TUDGH DQG 2WKHU S5HFHLYDEOHYV

PRQWKV <HDU
HQGHG HQGHG
6HSWHPEHUODUFK

86 1 86 1
8QDXGLWHGXGLWHG

7TUDGH UH
BUHSD\

7TRWDO Ul

,QYHQWRULHV



PRQWKYV <HDU
HQGHG HQGHG
6HSWHPEHUODUEFK

86 86 1
8QDXGLWHGXGLWHG

,QYHQWRULHYV

BURSHUW\ 30DQW DQG (TXLSPHQW

)XUQLWXUH
%XLOGLQFPQRYDWRRQFH
LPSURYHPHRBMYRIUMHMEPHQW 9HKLFOH
86 1 86 T 86 T 86 1

SHULRG $SULO WR
6HSWHPEHU

2SHQLQJ QHW ERRN YDOXH
$GGLWLRQV

'LVSRVDOV

'"HSUHFLDWLRQ FKDUJH

&ORVLQJ QHW ERRN YDOXH
DwW 6HSWHPEHU

$W 6HSWHPEHU
&RVW

$FFXPXODWHG
GHSUH

1HW ERRN YDOXH DW
6HSWHPEHU

RUN LQ 3URJUHVYV

PRQWKY <HDU
HQGHG HQGHG
6HSWHPEHUODUFK

86 86 1
8QDXGLWHGXGLWHG

&RQWUDFW DVVHWYV




&RQWUDFW DVVHWYV SULPDULO\ UHODWH WR NWKRP
DW WKH UHSRUWLQJ GDWH I WKH YDQXWH RIHFHU Y HESH MJ
FRQWUDFW DVVHWYV LV UHFRJQLVHG DGHGVSUHVWQ VO GI
ZKHQ WKH HQWLWOHPHQW WR SD\PHQW EHFRPHV XQFR

,QWDQJLEOH $VVHWYV

7TUDGH
O0DUN 7TRWDO

2SHQLQJ QHW ERRN YDOXH DV DW $SULO
$GGLWLRQV

$PRUWLVDWLRQ FKDUJH
&ORVLQJ QHW ERRN YDOXH DV DW 6HSWHPEHU

7TKHUH ZDV QR LPSDLUPHQW GXULQJ WKH SHULRG

6XEVLGLDULHYV
'"HWDLOV RI WKH &RPSDQ\YV VXEVLGLDULHYV DW 6HSWHP

1DPH RI 6 XEVLGLDU\ SURSRYOWOLBHORSIRUWLRQ
,QFRUSRUDWAIRIQUVKLEKRI 9RWLQJ
, QWHUHVW3RZHU

*ROGHQ 6DLQW 7THFKQRXOWWUBWLD
$XVWUDOLD 3W\ /WG

(06 6LQIJDSRUH

(06 FRPSOHWHG D UHYHUVH WDNHRYHU GXULQRYKH WHKULIR
VWDWHPHQWY UHSUHVHQWY WKH RSHQWWNWR QWURIDW KIGV DH/Q
FRPELQDWLRQ )LQDQFLDO FRPSDUDWLYHYVY DUH WKHUHIRUH

7D[DWLRQ
8QUHFRJQLVHG WD[ ORVVHYV

:KHUH WKH UHDOLVDWLRQ RI GHIKWXHG WD DEFOHVVYRMEBWSAa
DUH UHFRJQLVHG RQO\ WR WKH H[WHQW WWKBRWWXVLQVEH PY
FRPSDQLHV LQ ZKLFK ORVVHY DURVH

7KH SDUHQW *67HFKQRORJLHV /WG LV QFRWR DWDKDWH QWR
GHIHUUHG WD[ +RZHYHU *ROGHQ 6DLQW DHBKEQ@ROWR RLWWD [ $QV
(06 LV OLDEOH IRU WD[ LQ 6LQJDSRUH



6KDUH &DSLWDO DQG 5HVHUYHYV

7KH VKDUH FDSLWDO RI WKH &RPSDQ\UQMLQHB QR DWW
WKH SHULRG ZDV WKHQ WUDQVODWHGS8I6Q'W R ODKIH *IMW
WKH GDWH RI LVVXH

1XPEHU RI 86
6KDUHYV

$XWKRULVHG
2UGLQDU\ VKDUHYV

,VVXHG DQG )XOO\ 3DLG *+ &RPPRQ 6KDUHYV
$W '"HFHPEHU

,VVXHG GXULQJ WKH SHULRG -DQXDU\ WR -XQH

$W  -XQH
,ZVVXHG GXULQJ WKH SHULRG -XO\ W R
'"HFHPEHU

$W '"HFHPEHU
,VVXHG GXULQJ WKH SHULRG -DQXDU\ WR -XQH

$W  -XQH
,ZVVXHG GXULQJ WKH SHULRG -XO\ WR
'"HFHPEHU

$W  'HFHPEHU
,ZVVXHG GXULQJ WKH SHULRG -DQXDU\ WR  -XQH

$W  -XQH
,VVXHG GXULQJ WKH SHULRG -XO\ WR
'"HFHPEHU

$W '"HFHPEHU
,VVXHG GXULQJ WKH SHULRG -DQXDU\ WR -XQH

$W -X
VVXHG
'"HFHPEHU

QH
GXULQJ WKH SHULRG -XO\ WR

$W  'HFHPEHU

, VVXHG GXULQJ WKH SHULRG -DQXDU\ WR
ODUFK

$W ODUFK

(OLPLQDWLRQ RI VKDUHVY RQ UHYHUVH WDNHRYHU
([LVWLQJ VKDUHV RQ DFTXLVLWLRQ

,VVXHG GXULQJ WKH SHULRG $SULO WR 6HS

$W 6HSWHPEHU



1RQ &RQWUROOLQJ (TXLW\ ,QWHUHVW

$O00 HQWLWLHV ZLWKLQ WKH JURXS DUH FXU UWHXONQ\QJ
QRW DULVH

7UDGH DQG 2WKHU 3D\DEOHYV

PRQWKYV

HQGHG <HpU HQGHG
6HSWHPEHU (opUEFK

86 1 86 1
8QDXGLWHGS$XGLWHG

7UDGH S
$FFU
2WKHU ¢

7TRWDO DFFUXDOV

7UDGH SD\DEOHV DUH QRQ LQWHUHVW EHDULQJ DQG D

&RPPLWPHQWY DQG &RQWLQJHQFLHV

7KH *URXS LV VXEMHFW WR QR PDWHULBYW FRPPLWPHQWYV R

6XEVHTXHQW (YHQWYV

6 XEVHTXHQW WR WKH UHSRUWLQJ GDWH D@ LMM QQ b MYX\WHPM
,6 (06 3WH /WG $V D UHVXOW ,6 (06 3WH /WG LV QR ORQJHU

5SHODWHG 3DUW\ 7TUDQVDFWLRQV

'XULQJ WKH SHULRG $SULO WR 6HSWHPEHWLRQWKHU
RWKHU WKDQ ORDQV EHWZHHQ ZKROO\ RZQHG VXEVLGLDULH

JLQDQFLDO ULVN PDQDJHPHQW REMHFWLYHYVY DQG SROL

7KH *URXSTV DFWLYLWLHV H[SRVH LWKWR URX ST\ H4RDR G| SQR
VSHFLILF JXLGDQFH LQ PDQDJLQJ VX¥FR BUMBSYWSDYG® OAXXDGD
RI ERUURZLQJYV UHTXLUHV DSSURYDO IURP QWKG®\ %R B W3 D QB W
ILQDQFLDO LQVWUXPHQWYV WR PD QIUMNQEWNOI LQIVQNLDQ QU
H[SRVXUHV DUH DV IROORZV



&UHGLW ULVN

7KH PD[LPXP H[SRVXUH WR FUHGLW QI1\O\P RXQM U HVK
UHODWLRQ WR FDVK DQG FDVK HTXMYDOWN V¥NVWWHKIHH FD
RQO\ GHDOLQJ ZLWK UHSXWDEOH EBWNWKHQ*URROIWL R
E\ FUHGLW FKHFNV IRU FUHGLW FXVW R HMKHDQUR BSHW

JRUHLJQ &XUUHQF\ 5LVN

&XUUHQF\ ULVN LV WKH ULVN WKDWZWX® NIXFX\HKBWB G
H[FKDQJH UDWHV 7KH WDEOH EH®REKLQYEHFDIVRKE WRB N

BHSWHPEHU RQ LWV PRQHWDD\QIDOAVHW\FDDE RO
UHDVRQDEO\ SRVVLEOH PRYHPHQWSRIGRIOW BX U B H\WK \
FRQVWDQW RQ WKH VWDWHPHQW RI FRMSIXHK RQ VFIXWH H
WUDGLQJ PRQHWDU\ DVVHWYV DQG VOK 1D EADE @/ HM | BHE
LQ WKH FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLY

/ILTXLGLW\ ULVN

/ILTXLGLW\ ULVN LV WKH ULVN WKDW W&BQGPRXSG REODIJQWR
GXH 1XPEHUV LQ WKH WDEOH EHORZ UHSHBVMHRERX QMW 5 D U
UHODWLRQ WR WKH ILQDQFLDO OLDELOLWLHYV

7KH *URXS PRQLWRUV LWV ULVN WR D VKRUWDJHIRMWXQG
EXGIJHWLQJ DQG PRQLWRULQJ RI RSHUDWLRQDO SHUIRUP

2Q IHVV WKDBOR WRYHU ILYHR7$/
'"HPDQG RQH \HDULYH \HDUV 86
86 86 \HDUYV 86
86

$V DW
6HSWHPEHU

7TUDGH DQG RWKHU
SD\DEOHYV

&DSLWDO PDQDJHPHQW

&DSLWDO LQFOXGHYV HTXLW\ DWWUSEXWQWO BHVHRUWKRI WKKL
LQ HTXLW\ IRU TXDQWLWDWLYH LQIRUPDWLRQ UHJDUGLQJ HT

7KH *URXSYTV SULPDU\ REMHFWLYHV 2XHJG PLDNAD DIEQ O EW § MRD
FRQFHUQ LQ RUGHU WR SURYLGH UHWXDWIRQ FEKQDHKR &G
DWwW 6HSWHPEHU SOHDVH VHH 1RWH

7KH *URXS LV QRW VXEMHFW WR DQ\ HIWHUQDOO\ LPSRVHG F

, QWHUHVW UDWH ULVN

,QWHUHVW UDWH ULVN LV WKH KLONR WK R WDWK 8 0 Q EU DD O WWR
EHFDXVH RI FKDQJHV LQ P D U NAWD Q@ MUHNA MV UIDRMH 8 U B WHH@W H
KDYH EHHQ FDSLWDOLVHG DV DW  6HOMWB®G HHJT X L W WAKRXOHG
DIIHFWHG E\ FKDQJHV LQ WKH LQWHUHVW UDWH

$ FRS\ RI WKH UHYLHZHG UHVXOWYV IRU WKH VL[ RROWKH/ HQGH
&RPSDQ\YV ZHEVVWHFKQRORJLHV FR XN







